






































































































 

 
 
 

 

   

 

 

 

 

 

  

 

Rumbalara Aboriginal Co-Operative Ltd 
ABN 84 530 647 942  

Financial Statements for the year ended 30 June 2023  



RUMBALARA ABORIGINAL CO-OPERATIVE LTD 

ABN 84 530 647 942 

Contents 
For the year ended 30 June 2023 

 
 

 Page 
Directors’ Report 1 – 4 
Auditor’s Independence Declaration 5 
Financial Statements   

Statement of Profit or Loss and Other Comprehensive Income  6 
Statement of Financial Position 7 
Statement of Changes in Equity 8 
Statement of Cash Flows 9 
Notes to the Financial Statements 10 – 29 
Directors’ Declaration 30 

Independent Auditor’s Report 31 – 32 
 



RUMBALARA ABORIGINAL CO-OPERATIVE LTD  

ABN 84 530 647 942 

Directors’ Report 
For the year ended 30 June 2023 

1 

The directors present their report, together with the financial statements of Rumbalara Aboriginal Co-Operative Ltd 
(“RAC”) for the year ended 30 June 2023. 

Directors 

The following persons were directors of RAC during the whole of the financial year and up to the date of this report, 
unless otherwise stated: 

Gregory James 
Eric Egan 
Marie Barbance 
Robert Britten (resigned 08 December 2022) 
Pamela Pederson 
Cindy McGee 
Raymond Ahmat (resigned 05 May 2023) 
Suzanne Nelson (appointed 08 December 2022), (resigned 21 July 2023) 

Review of operations 

The deficit of RAC after providing for income tax amounted to $116,581 (2022: restated deficit of $3,846,668). 

Principal activities 

The principal activity of RAC during the financial year was the provision of health, wellbeing and social services to 
members of the Aboriginal Community in the Goulburn Valley Region. 

No significant changes in the nature of RAC’s activities occurred during the financial year. 

Significant changes in the state of affairs 

There were no significant changes in the state of affairs of RAC during the financial year. 

Matters subsequent to the end of the financial year 

On 12 July 2023 Rumbalara Housing Limited (“the company”) was established as a company limited by guarantee. 
RAC is the sole member of the company. As a result, from date of incorporation of the company, RAC will be required 
to prepare consolidated financial statements.  

RAC was also registered as a member of the National Redress Scheme on 6 December 2023. 

No other matter or circumstance has arisen since 30 June 2023 that has significantly affected, or may significantly 
affect RAC’s operations, the results of those operations, or RAC’s state of affairs in future financial years. 

Likely developments and expected results of operations 

Information on likely developments in the operations of RAC and the expected results of operations have not been 
included in this report because the directors believe it would be likely to result in unreasonable prejudice to RAC. 

Environmental regulation 

RAC is not subject to any significant environmental regulation under Australian Commonwealth or State law. 

Dividends 

No dividends were paid or declared during the financial year (2022: Nil). 

Shares and contributions on winding up 

RAC is registered as a co-operative without shares under the Co-operatives National Law (Vic). 

As such there are: 

 no member guarantees;  

 or no shares under option; and  

 no ordinary shares of RAC issued on the exercise of options.  
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Information on directors 

Gregory James Chairperson  
Qualifications Diploma of Teaching, Diploma of Teaching Technology, Councilor City of Greater Shepparton, 

Builder, Justic of the Peace 
Experience and expertise Board of Director 5 years at Rumbalara, Councilor with City of Greater Shepparton 3 years. 
Special responsibilities Clinical Governance Committee 
  
Eric Egan Vice Chairperson 
Experience and expertise Hume Region Department of Justice, 3 years; Employed at MADEC, 6 years; Currently 

employed by Vic. Police; Dhelk Dja (previously IFVRAG), 8 years; Campaspe Shire Youth 
Services Network Committee, 6 years; Marrung Wurreker (Education), 5 years; Aboriginal 
Workforce Development Strategy Group (Employment) 3.6 years; GOTAFE Aboriginal 
Community Advisory Committee; Previously a Hume RAJAC and Shepparton LAJAC member. 

  
Marie Barbance Board Member 
Qualifications Certified OHS Practitioner; Diploma in OHS; Cert IV in OHS; Cert IV in Training and Assessment 
Experience and expertise 27+ years in the Health Industry Nursing and Educator/ facilitation; 4 years Rumbalara Aboriginal 

Co-operative; Currently employed by City of Greater Shepparton Director Aboriginal 
Advancement League, 3 years; Director of the Torch Programme, and Currently on Rumbalara 
Board of Directors since October 2020. 

Special responsibilities Finance, Risk and Audit Committee 
  
Robert Britten Board Member 
Qualifications Diploma of Business; Governance Training; Level 2 First Aid 
Experience and expertise Director at Adult Community and Further Education 4 years; Committee of Management VAEAI 

3 years. 
Special responsibilities Chair – Finance, Risk and Audit Committee (ceased 8/12/2022) 
  
Pamela Pederson Board Member 
Experience and expertise Currently sitting on various courts in Melbourne and Shepparton, held these positions since 2005 

(Melbourne Magistrates, Lorrie Court, County Koorie Court, Melbourne and Heidelberg 
Children’s Koorie Court, Shepparton County Koorie Court, Shepparton magistrates Koorie Court, 
Shepparton Children’s Koorie Court; Member of the Adult Parole Board. 

  
Cindy McGee Board Member 
Qualifications Certificate IV in Health, AOD & MH, Advanced Diploma in Leadership & Human Resources, 

Bachelor Degree in Business and Graduate Certificate in Management 
Experience and expertise Over 20 years’ experience in Leadership & Management, 10 years as a nurse and over 8 years 

in Social Welfare; Previously employed at Rumbalara for 7.5 years in areas of Social Emotional 
Wellbeing, Justice & Community Services, Empowering Woman and Children, Strategy & Policy, 
and special projects. Previously employed at BDAC as Director of Community Health and 
Wellbeing, and Executive Director of Program Delivery. Currently Director of Program Delivery. 
Currently Director of Health and Aged Care – Njernda. Currently board member of Bangarang 
Aboriginal Corporation.  

Special responsibilities Chair – Finance, Risk and Audit Committee (commenced 8/12/2022) 
  
Raymond Ahmat Board Member 
Qualifications Diploma of Management, Advanced Diploma of Business, Qualified Mediator (VACCA) 
Experience and expertise Welfare Manager at Percy Green Centre 2 years, Operations Manager – VACCA 5 years, CEO-

ACES 3 years, Manager-Family, Justice & D&A services at Rumbalara 9 years, Program 
Manager – AWAH 7 years; Board member/ Chair Vict. Aboriginal Legal service 2 years. 
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Information on directors (cont.) 

Suzanne Nelson  Board Member 
Qualifications Certificate of Completion DRUMBEAT Facilitator Training, CRAF Training, Cognitive Behavioral 

Therapy Training, Ice: Training for Frontline Workers 6 Modules, 1st Aid Certificate, Diploma of 
Community Services, Mental Health First Aid Instructor, Certificate III, Community Services Work 

Experience and expertise Enrolled Nurse, Alcohol and other Drugs Therapeutic Clinician, Aboriginal Hospital Liaison 
Officer, Outreach Worker, Grief and Trauma Counsellor & AOD Support Worker, Family Support   
Worker, Family Aid Unit Coordinator. 

Special responsibilities Clinical Governance Committee 
  

Co-operative secretary 

Edel Conroy has held the role of co-operative secretary since 29 July 2019. 

Edel Conroy Co-operative Secretary 
Qualifications Bachelor of Commerce; Member of the Australian Institute of Company Directors 
Experience and expertise Highly skilled, experienced finance, risk and governance executive with over 25 years’ 

experience across the private, public and NFP sectors. Edel has held various senior executive 
positions as well as positions on various Boards as Director and extensive experience as 
Company Secretary.  
Consulting on Governance, Risk and Change Management, a Director of First Nations Health, 
Myanmar Atlantic Pearling Co., and Touchtile Pty Ltd. 

Special responsibilities Finance, Risk and Audit Committee 
  

Meetings of directors 

The number of meetings of RAC’s Board of Directors ('the Board') held during the year ended 30 June 2023, and the 
number of meetings attended by each director were: 

 Board Meetings 
 Eligible Attended 
Gregory James 8 6 
Eric Egan 8 7 
Marie Barbance 8 8 
Robert Britten 3 1 
Pamela Pederson 8 5 
Cindy McGee 8 6 
Raymond Ahmat 6 3 
Suzanne Nelson 5 3 

Indemnity and insurance of officers 

RAC has indemnified the directors and executives for costs incurred, in their capacity as a director or executive, for 
which they may be held personally liable, except where there is a lack of good faith. 

During the financial year, RAC paid a premium in respect of a contract to insure the directors and executives of RAC 
against a liability to the extent permitted by the Co-operatives National Law (Vic). The contract of insurance prohibits 
disclosure of the nature of the liability and the amount of the premium. 

Indemnity and insurance of auditor 

RAC has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of RAC or 
any related entity against a liability incurred by the auditor. 

During the financial year, RAC has not paid a premium in respect of a contract to insure the auditor of RAC or any 
related entity. 
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Proceedings on behalf of the co-operative  

No person has applied to the Court under Co-operatives National Law (Vic) for leave to bring proceedings on behalf 
of RAC, or to intervene in any proceedings to which RAC is a party for the purpose of taking responsibility on behalf 
of RAC for all or part of those proceedings. 

Auditor’s independence declaration 

A copy of the auditor's independence declaration as required under Section 283 of Co-operatives National Law 
Application Act 2013 (Victoria) and Section 60-40 of the Australian Charities and Not for Profits Commission Act 2012 
is set out immediately after this directors' report. 

This report is made in accordance with a resolution of directors.  

On behalf of the directors 

 

 

 

Eric Egan      Cindy McGee 
Vice chairperson     Board member  

Dated this 21st day of December 2023 

 



 

THE POWER OF BEING UNDERSTOOD 
AUDIT | TAX | CONSULTING 

RSM Australia Partners is a member of the RSM network and trades as RSM.  RSM is the trading name used by the members of the RSM network.  Each member of the RSM network is an independent 
accounting and consulting firm which practices in its own right.  The RSM network is not itself a separate legal entity in any jurisdiction. 

RSM Australia Partners ABN 36 965 185 036 

Liability limited by a scheme approved under Professional Standards Legislation 

 

RSM Australia Partners 

12 Anderson Street West, Ballarat VIC 3350 
PO Box 685 Ballarat VIC 3353 

T +61 (0) 3 5330 5800 
F +61 (0) 3 5330 5890 

www.rsm.com.au 

AUDITOR’S INDEPENDENCE DECLARATION 

 

 

 

 

As lead auditor for the audit of the financial report of Rumbalara Aboriginal Co-operative Limited for the year ended 
30 June 2023, I declare that, to the best of my knowledge and belief, there have been no contraventions of: 

(i) the auditor independence requirements of the Co-operatives National Law Application Act 2013 and Division 60 
of the Australian Charities and Not-for-profits Commission Act 2012 in relation to the audit; and 

(ii) any applicable code of professional conduct in relation to the audit. 

 

 
RSM AUSTRALIA PARTNERS 

 
JOHN FINDLAY 
Partner 

 

Ballarat, Victoria 
Dated this 21st day of December 2023 
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 Note 2023  2022 
  $  $ 
    (Restated) 
Core revenue 2.1 31,965,879  25,595,981 
Other revenue 2.2 980,918  959,031 
Other income 2.3 439,097  311,077 
     
Employee benefits expense 3.1 (21,817,938)  (19,390,609) 
Operating expenses 3.2 (9,989,591)  (6,986,559) 
Finance costs 3.3 (55,932)  (39,973) 
Depreciation 4.3 (1,676,816)  (1,680,373) 
Surplus/(deficit) on disposal of property, plant and equipment  37,802  (2,615,243) 
Deficit before income tax expense  (116,581)  (3,846,668) 
Income tax expense  -  - 
Deficit after income tax expense  (116,581)  (3,846,668) 
     
Other comprehensive income:     
Items that will not be reclassified subsequently to profit or loss     
Gain on revaluation of property, plant and equipment  -  64,411 
Other comprehensive income for the year, net of tax  -  64,411 
     
TOTAL COMPREHENSIVE INCOME FOR THE YEAR  (116,581)  (3,782,257) 
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 Note 2023  2022  1 July 2022 
  $  $  $ 
    (Restated)   
ASSETS       
Current Assets       
Cash and cash equivalents 6.1 13,024,807  20,416,468  15,957,681 
Trade and other receivables 5.1 1,577,314  250,090  597,025 
Financial assets 4.4 14,263,521  3,518,068  3,492,502 
Other assets 5.2 40,270  77,950  66,950 
Total Current Assets  28,905,912  24,262,576  20,114,158 
       
Non-Current Assets       
Property, plant and equipment 4.1 25,919,427  25,122,441  28,879,999 
Right-of-use assets 4.2 1,117,317  1,012,028  849,768 
Total Non-Current Assets  27,036,744  26,134,469  29,729,767 
TOTAL ASSETS  55,942,656  50,397,045  49,843,925 
       
LIABILITIES       
Current Liabilities       
Trade and other payables 5.3 2,517,218  2,190,838  1,692,343 
Employee benefits 3.4 2,165,138  2,199,782  2,728,526 
Contract liabilities 5.4 21,525,945  15,992,447  11,813,668 
Lease liabilities 6.2 496,813  400,984  511,317 
Total Current Liabilities  26,705,114  20,784,051  16,745,854 
       
Non-Current Liabilities       
Employee benefits 3.4 368,733  648,252  594,873 
Lease liabilities 6.2 667,939  647,291  403,490 
Total Non-Current Liabilities  1,036,672  1,295,543  998,363 
TOTAL LIABILITIES  27,741,786  22,079,594  17,744,217 
       
NET ASSETS  28,200,870  28,317,451  32,099,708 
       
EQUITY       
Reserves 8.1 6,030,311  6,030,311  6,929,362 
Retained earnings  22,170,559  22,287,140  25,170,346 
TOTAL EQUITY  28,200,870  28,317,451  32,099,708 
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 Retained 
earnings 

Asset 
revaluation 

reserve 

Community 
support 

fund Total 
 $ $ $ $ 
2023     
Balance at 1 July 2022 (restated) 22,287,140 5,030,311 1,000,000 28,317,451 
Deficit after income tax expense for the year (116,581) - - (116,581) 
Balance at 30 June 2023 22,170,559 5,030,311 1,000,000 28,200,870 
     
2022     
Balance at 1 July 2021 25,183,042 6,675,640 1,000,000 32,858,682 
Effect of correction of prior period error (12,696) (746,278) - (758,974) 
Balance at 1 July 2021 (restated) 25,170,346 5,929,362 1,000,000 32,099,708 
Deficit after income tax expense for the year 
(restated) (3,846,668) - - (3,846,668) 

Other comprehensive income for the year, net of tax - 64,411 - 64,411 
Derecognition on disposal of property 963,462 (963,462) - - 
Balance at 30 June 2022 (restated) 22,287,140 5,030,311 1,000,000 28,317,451 
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 Note 2023  2022 
  $  $ 
    (Restated) 
CASH FLOWS FROM OPERATING ACTIVITIES     
Receipts from grants and clients (including GST)  40,813,816  33,803,326 
Payments to suppliers and employees (including GST)  (35,022,761)  (28,544,406) 
Interest received  40,563  81,484 
Interest paid  (55,932)  (39,973) 
Net cash provided by operating activities  5,775,686  5,279,547 
     
CASH FLOWS FROM INVESTING ACTIVITIES     
Investment in term deposits  (10,745,453)  (25,566) 
Purchase of property plant and equipment  (1,881,778)  (224,100) 
Proceeds from disposal of property, plant and equipment   44,837  - 
Net cash used in investing activities  (12,582,394)  (249,666) 
     
CASH FLOWS FROM FINANCING ACTIVITIES     
Repayment of lease liabilities  (584,953)  (591,978) 
Net cash used in financing activities  (584,953)  (591,978) 
     
Net (decrease)/increase in cash and cash equivalents held  (7,391,661)  4,458,787 
Cash and cash equivalents at beginning of financial year  20,416,468  15,957,681 
Cash and cash equivalents at end of financial year 6.1 13,024,807  20,416,468 
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Note 1 Summary of Significant Accounting Policies 

The financial statements are for Rumbalara Aboriginal Co-Operative Ltd (“RAC”), a co-operative incorporated and 
domiciled in Australia.  

The principal accounting policies adopted in the preparation of the financial statements are set out below. These 
policies have been consistently applied to all the years presented, unless otherwise stated. When required by 
Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the current 
financial year. 

New or amended Accounting Standards and Interpretations adopted 

RAC has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian 
Accounting Standards Board ('AASB') that are mandatory for the current reporting period. 

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early 
adopted. 

Basis of preparation 

These general-purpose financial statements have been prepared in accordance with the Australian Accounting 
Standards – Simplified Disclosures issued by the Australian Accounting Standards Board ('AASB'), the Co-operatives 
National Law Application Act 2013 and the Australian Charities and Not-for-profits Commission Act 2012, as 
appropriate for not-for-profit oriented entities.  

The financial statements, except for the cash flow information, have been prepared on an accruals basis and are 
based on historical costs, modified, where applicable, by the measurement at fair value, of selected non-current 
assets, financial assets and financial liabilities.  

The amounts presented in the financial statements have been rounded to the nearest dollar and the functional and 
presentation currency of RAC is Australian dollars.  

The financial statements have also been prepared on a going concern basis. 

Critical accounting estimates 

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying RAC’s accounting policies. The areas involving a 
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed in the relevant notes. 

a) Co-operative details 

The registered office and principal place of business are: 

Registered office   Principal place of business  
PO Box 614    20 Rumbalara Road 
Mooroopna Vic 3629  Mooroopna Vic 3629  

b) Current and non-current classification 

Assets and liabilities are presented in the statement of financial position based on current and non-current 
classification. 

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in 
RAC’s normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 
months after the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged 
or used to settle a liability for at least 12 months after the reporting period. All other assets are classified as non-
current. 

A liability is classified as current when: it is either expected to be settled in RAC’s normal operating cycle; it is 
held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there 
is no unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All 
other liabilities are classified as non-current. 
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Note 1 Summary of Significant Accounting Policies (cont.) 

c) Goods and services tax (GST) 

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST 
incurred is not recoverable from the Australian Taxation Office (ATO). In these circumstances, the GST is 
recognised as part of the cost of acquisition of the asset or as part of an item of expense. 

Receivables and payables in the statement of financial position are shown inclusive of GST. 

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST components of 
investing and financing activities, which are disclosed as operating cash flows. 

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the 
ATO. 

d) Income tax 

RAC is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997. 

e) Economic dependence 

RAC is dependent on the Victorian State Government and Australian Federal Government for the majority of its 
revenue. At the date of this report, the directors have no reason to believe the Victorian State Government and 
Australian Federal Government will not continue to support RAC. 

f) Prior year restatement 

During the year, a number of departures from Australian Accounting Standards were identified in the prior year 
comparative information. As these amounts were assessed as material to the financial report, a restatement has 
occurred of the 30 June 2022 balances.  

 Disposals of property, plant and equipment were not processed in the accounts; 

 Adjustments were required to AASB 16 Leases calculations; 

 Grants and revenue streams were required to be reassessed and disclosed in accordance with AASB 15 
Revenue from Contracts with Customers and AASB 1058 Income of Not-for-Profit Entities; and 

 Long service leave portability payments were not accrued.  

 2022 2022 2022 
 $ $ $ 
 Reported Restatement Restated 
Statement of Profit or Loss and Other Comprehensive Income   
Revenue (core) 24,541,758 1,054,223 25,595,981 
Other revenue 81,484 877,547 959,031 
Other income 2,353,451 (2,042,374) 311,077 
Employee benefits (19,322,633) (67,976) (19,390,609) 
Operating expense (7,334,950) 348,391 (6,986,559) 
(Deficit) on disposal of property, plant and equipment - (2,615,243) (2,615,243) 
Finance costs (4,878) (35,095) (39,973) 
Depreciation (1,717,476) 37,103 (1,680,373) 
Deficit before income tax (1,403,244) (2,443,424) (3,846,668) 
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Note 1 Summary of Significant Accounting Policies (cont.) 

f) Prior year restatement (cont.) 

 2022 2022 2022 
 $ $ $ 
 Reported Restatement Restated 
Statement of Financial Position    
Trade and other receivables 247,877 2,213 250,090 
Property, plant and equipment 28,343,889 (3,221,448) 25,122,441 
Right-of-use assets 781,729 230,299 1,012,028 
Total assets 53,385,981 (2,988,936) 50,397,045 
    
Trade and other payables 2,120,649 70,189 2,190,838 
Lease liabilities (current)  412,480 (11,496) 400,984 
Lease liabilities (non-current) 402,522 244,769 647,291 
Contract liabilities 16,082,447 (90,000) 15,992,447 
Total liabilities  21,866,132 213,462 22,079,594 
    
Reserves 7,740,051 (1,709,740) 6,030,311 
Retained earnings 23,779,798 (1,492,658) 22,287,140 
Total equity 31,519,849 (3,202,398) 28,317,451 
    
Statement of Cash Flows    
Receipts from customers (inclusive of GST) 32,244,523 1,558,803 33,803,326 
Payments to suppliers and employees (inclusive of GST) (27,019,328) (1,525,078) (28,544,406) 
Interest paid (27,132) (12,841) (39,973) 
    
Lease liability payments (571,094) (20,884) (591,978) 
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Note 2 Funding Delivery of Our Services 

The principal activity of RAC during the financial year was the provision of health, wellbeing and social services to 
members of the Aboriginal Community in the Goulburn Valley Region.  

2.1: Core revenue 
2.2: Other revenue 
2.3: Other income 

  2023  2022 
  $  $ 
    (Restated) 
Note 2.1: Core revenue     
State/federal government grants   30,656,220  24,488,862 
Other government grants  266,037  49,640 
Aged care revenue  474,049  509,327 
Rental income  569,573  548,152 
Total core revenue  31,965,879  25,595,981 
     
Note 2.2: Other revenue      
Medical revenue  772,223  857,414 
NDIS revenue  208,695  101,617 
Total other revenue  980,918  959,031 
Total revenue  32,946,797  26,555,012 
     
Note 2.3: Other income     
Donations  5,000  - 
Other income  150,279  229,593 
Interest income  283,818  81,484 
Total other income  439,097  311,077 
Total revenue and other income  33,385,894  26,866,089 
     
Disaggregation of revenue     
The disaggregation of revenue is as follows:    
     
Geographical regions     
Australia  32,946,797  26,555,012 
Total  32,946,797  26,555,012 
     

Revenue recognition 

All revenue is stated net of the amount of goods and services tax (GST). 

Revenue from contracts with customers 

Revenue is recognised at an amount that reflects the consideration to which RAC is expected to be entitled in 
exchange for transferring goods or services to a client in accordance with AASB 15.  

For each contract with a customer, RAC: 

1. identifies the contract with our clients; 

2. identifies the performance obligations in the contract; 

3. determines the transaction price which takes into account estimates of variable consideration and the time value 
of money; 

 



RUMBALARA ABORIGINAL CO-OPERATIVE LTD 

ABN 84 530 647 942  

Notes to the Financial Statements 
For the year ended 30 June 2023 

14 

Note 2 Funding Delivery of Our Services (cont.) 

Revenue recognition (cont.) 

4. allocates the transaction price to the separate performance obligations on the basis of the relative stand-alone 
selling price of each distinct good or service to be delivered; and 

5. recognises revenue when or as each performance obligation is satisfied in a manner that depicts the transfer to 
the client of the goods or services promised. 

Grants 

Grant revenue is recognised when RAC satisfies the performance obligations stated within the funding agreements 
and this is recognised as revenue in accordance with AASB 15.  

If conditions are attached to the grant which must be satisfied before RAC is eligible to retain the contribution, the 
grant will be recognised in the statement of financial position as a contract liability until those conditions are satisfied. 

Where no specific performance obligations are identified in the grant agreement income is recognised on receipt in 
accordance with AASB 1058. 

Service revenue 

Service revenue for medical clinics, aged care and NDIS is recognised once RAC satisfies the performance 
obligations and this is recognised as revenue in accordance with AASB 15. Revenue is recognised at a point in time 
which is after the requested service has been provided to our clients.  

Interest  

Interest income is recognised using the effective interest rate method, which for floating rate financial assets is the 
rate inherent in the instrument. 

Rental income 

Rental revenue is recognised over the period of the lease term as invoiced by RAC’s property managers.  

Donations 

Donations and bequests are recognised as revenue when received. 

Volunteer services 

RAC has elected not to recognise volunteer services as either revenue or other form of contribution received. As 
such, any related consumption or capitalisation of such resources received is also not recognised. 
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Note 3 The Cost of Delivering Our Services 

This section provides an account of the expenses incurred by RAC in providing key services. In Note 2, the funds 
that enable the provision of our services were disclosed and in this note the cost associated with provision of our 
services are recorded. 

3.1: Breakdown of employee benefits expenses 
3.2: Breakdown of operating expenses 
3.3: Finance costs  
3.4: Employee benefits in the statement of financial position 

  2023  2022 
  $  $ 
    (Restated) 
Note 3.1: Breakdown of employee benefits expenses     
Wages and salaries  19,364,761  17,769,413 
Superannuation  1,814,705  1,548,513 
Workcover expense  522,258  222,650 
Provision employee entitlements  (319,140)  (356,156) 
Portable long service leave  120,004  67,975 
Other employment costs  315,350  138,214 
Total employee benefits expenses  21,817,938  19,390,609 
     

Employee expenses include all costs related to employment including wages and salaries, temp staff, leave 
entitlements, related payroll taxes and recruitment costs.  

Contributions are made by RAC to an employee’s superannuation fund and are charged as expenses when incurred. 

Note 3.2: Breakdown of operating expenses     
Short-term and low value lease expenses  28,827  132,312 
Client services  5,010,479  2,766,528 
Elders expense  261,150  274,905 
Motor vehicle expenses  256,614  208,201 
Property expenses – commercial   192,451  316,991 
Property expenses – residential   122,852  19,870 
Office expenses  1,052,481  904,530 
ICT expenses  1,529,208  979,326 
Professional fees   452,549  455,823 
Repairs and maintenance   503,970  363,228 
Staff expenses   583,810  536,977 
Expected credit losses and bad debts  (4,800)  27,868 
Total operating expenses  9,989,591  6,986,559 
     

Other operating expenses generally represent the day-to-day running costs incurred in normal operations and are 
recognised as incurred. 

Note 3.3: Finance costs      
Finance fees  4,012  4,878 
Interest expense – leases  51,920  35,095 
Total finance costs  55,932  39,973 
     

Finance fees are recognised as an expense in the period in which they are incurred. 

Interest expense is incurred on lease liabilities. Refer note 6.2 for further information.  
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Note 3 The Cost of Delivering Our Services (cont.) 

  2023  2022 
  $  $ 
    (Restated) 
Note 3.4: Employee benefits in the statement of financial position     
Current     
Provision for annual leave  1,259,534  1,326,547 
Provision for time in lieu  21,694  21,369 
Provision for long service leave  883,910  851,866 
Total current employee benefits  2,165,138  2,199,782 
     
Non-current     
Provision for long service leave  368,733  648,252 
     

Employee benefits recognition 

Provision is made for RAC’s liability for employee benefits arising from services rendered by employees to reporting 
date. These provisions are calculated under AASB 119 Employee Benefits. 

Short-term employee benefits 

Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to 
be settled within 12 months of the reporting date are recognised in current liabilities in respect of employees' services 
up to the reporting date and are measured at the amounts expected to be paid when the liabilities are settled. 

Other long-term employee benefits 

The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date 
are recognised in non-current liabilities, provided there is an unconditional right to defer settlement of the liability. 
The liability is measured as the present value of expected future payments to be made in respect of services provided 
by employees up to the reporting date using the projected unit credit method. Consideration is given to expected 
future wage and salary levels, experience of employee departures and periods of service. Expected future payments 
are discounted using market yields at the reporting date on corporate bonds with terms to maturity and currency that 
match, as closely as possible, the estimated future cash outflows. 

Critical accounting estimates and judgments: Employee benefits 

As discussed above, the liability for employee benefits expected to be settled more than 12 months from the reporting 
date are recognised and measured at the present value of the estimated future cash flows to be made in respect of 
all employees at the reporting date. In determining the present value of the liability, estimates of attrition rates and 
pay increases through promotion and inflation have been taken into account.  
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Note 4 Key Assets to Support Service Delivery 

RAC controls infrastructure and other investments that are utilised in fulfilling our objectives and conducting our 
activities. They represent the key resources to be utilised for delivery of those outputs. 

4.1: Property, plant and equipment 
4.2: Right-of-use assets 
4.3: Depreciation 
4.4: Financial assets 

  2023  2022 
  $  $ 
    (Restated) 
Note 4.1: Property, plant and equipment     
Non-current     
Land     
Freehold land at cost  7,834,160  7,381,000 
     
Buildings      
Buildings at valuation (2018)  22,528,077  22,876,237 
Less accumulated depreciation  (7,664,808)  (6,913,784) 
Total buildings  14,863,269  15,962,453 
Total land and buildings   22,697,429  23,343,453 
     
Plant and equipment      
Leasehold improvements at cost  59,879  59,879 
Less accumulated depreciation  (50,146)  (45,280) 
Total leasehold improvements   9,733  14,599 
     
Plant and equipment at cost  4,970,308  7,358,376 
Less accumulated depreciation  (4,208,040)  (5,935,499) 
Total plant and equipment  762,268  1,422,877 
     
Motor vehicles at cost  454,971  589,754 
Less accumulated depreciation  (371,028)  (479,588) 
Total motor vehicles  83,943  110,166 
     
ICT equipment at cost  1,689,300  - 
Less accumulated depreciation  (1,240,346)  - 
Total ICT equipment  448,954  - 
     
Fixtures, furniture and fittings at cost  927,192  - 
Less accumulated depreciation  (751,386)  - 
Total fixtures, furniture and fittings  175,806  - 
Total plant and equipment  1,480,704  1,547,642 
     
Work in progress at cost  1,741,294  231,346 
     
Total property, plant and equipment  25,919,427  25,122,441 
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Note 4 Key Assets to Support Service Delivery (cont.) 

Note 4.1: Property, plant and equipment (cont.) 

Property, plant and equipment recognition 

Each class of property, plant and equipment is carried at cost or fair value less, where applicable any accumulated 
depreciation and impairment. 

Class of fixed asset Method  
Land Fair value 
Buildings Fair value   
Leasehold improvements Cost 
Plant and equipment Cost 
Motor vehicles Cost 
ICT equipment Cost 
Fixtures, furniture and fittings Cost 
Work in progress Cost 

Land and buildings are shown at fair value, based on periodic, at least every 5 years, valuations by external 
independent valuers, less subsequent depreciation and impairment for buildings. The valuations are undertaken 
more frequently if there is a material change in the fair value relative to the carrying amount. Any accumulated 
depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset and the net amount 
is restated to the revalued amount of the asset. Increases in the carrying amounts arising on revaluation of land and 
buildings are credited in other comprehensive income through to the revaluation reserve in equity. Any revaluation 
decrements are initially taken in other comprehensive income through to the revaluation surplus reserve to the extent 
of any previous revaluation surplus of the same asset. Thereafter the decrements are taken to the net result.  

Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost 
includes expenditure that is directly attributable to the acquisition of the items. 

An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit 
to RAC. Gains and losses between the carrying amount and the disposal proceeds are taken to the net result. Any 
revaluation surplus reserve relating to the item disposed of is transferred directly to retained earnings.  

Impairment of assets 

At each reporting date, RAC assesses the carrying values of its tangible and intangible assets to determine whether 
there is any indication that those assets have been impaired. The assessment will include considering external 
sources of information. If such an indication exists, the recoverable amount of the assets, being the higher of the 
asset's fair value less costs to sell and value in use, is compared to the asset's carrying value. Any excess of the 
asset's carrying value over its recoverable amount is expensed to the statement of comprehensive income. 

Where it is not possible to estimate the recoverable amount of an individual asset, RAC estimates the recoverable 
amount of the cash-generating unit to which the asset belongs. 
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Note 4 Key Assets to Support Service Delivery (cont.) 

  2023  2022 
  $  $ 
    (Restated) 
Note 4.2: Right-of-use assets     
     
Gross carrying amount and accumulated depreciation     
Non-current     
Property – at cost  468,612  814,446 
Less accumulated depreciation  (104,726)  (322,282) 
Total property right-of-use assets  363,886  492,164 
     
Motor vehicle – at cost  1,790,009  837,455 
Less accumulated depreciation  (1,036,578)  (317,591) 
Total motor vehicles right-of-use assets  753,431  519,864 
Total right-of-use assets  1,117,317  1,012,028 
     
Reconciliations of the carrying amounts of each class of asset     

 Property 
Motor 

vehicles Total 
 $ $ $ 
Year ended 30 June 2023    
Balance at the beginning of year (restated) 492,164 519,864 1,012,028 
Remeasurement of right-of-use asset (10,514) 133,867 123,353 
Additions - 578,077 578,077 
Depreciation expense (117,764) (478,377) (596,141) 
Balance at the end of the year 363,886 753,431 1,117,317 
    

Right-of-use asset recognition 

A right-of-use asset is recognised at the commencement date of a lease as required by AASB 16 Leases. The right-
of-use asset is measured at cost, which comprises the initial amount of the lease liability, adjusted for, as applicable, 
any lease payments made at or before the commencement date net of any lease incentives received, any initial direct 
costs incurred, and, except where included in the cost of inventories, an estimate of costs expected to be incurred 
for dismantling and removing the underlying asset, and restoring the site or asset. 

RAC has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases with 
terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed as 
incurred. Refer note 3.2 for further details.  
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Note 4 Key Assets to Support Service Delivery (cont.) 

  2023  2022 
  $  $ 
    (Restated) 
Note 4.3: Depreciation     
Property, plant and equipment (note 4.1)  1,080,675  1,117,187 
Right of use assets (note 4.2)  596,141  563,186 
Total depreciation   1,676,816  1,680,373 
     

Depreciation recognition 

Property, plant and equipment, excluding freehold land, is depreciated on either a straight-line or diminishing value 
basis over the assets’ useful life to RAC, commencing when the asset is ready for use. 

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated 
useful life of the asset, whichever is the shorter. Where RAC expects to obtain ownership of the leased asset at the 
end of the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to impairment 
or adjusted for any remeasurement of lease liabilities. 

The depreciation rates used for each class of depreciable asset are shown below: 

Class of fixed asset Method Depreciation rate 
Buildings Straight-line 2.5% 

Leasehold improvements Straight-line 
Diminishing value 20% - 25%   

Plant and equipment Straight-line 
Diminishing value 20% - 35% 

Motor vehicles Straight-line 
Diminishing value 20% - 25% 

ICT equipment Straight-line 
Diminishing value 25% - 50% 

Fixtures, furniture and fittings Straight-line 
Diminishing value 20% - 33% 

Right-of-use – property Straight-line Term of the lease 
Right-of-use – motor vehicles Straight-line Term of the lease 

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset is 
reviewed. Any revisions are accounted for prospectively as a change in estimate. 

Critical accounting estimates and judgments: Estimation of useful lives of assets 

RAC determines the estimated useful lives and related depreciation and amortisation charges for its property, plant 
and equipment and finite life intangible assets. The useful lives could change significantly as a result of technical 
innovations or some other event. The depreciation charge will increase where the useful lives are less than previously 
estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off 
or written down. 

Note 4.4: Financial assets     
Current     
Term deposits with maturity > 90 days  14,263,521  3,518,068 
Total financial assets  14,263,521  3,518,068 
     

Refer Note 7.1 for details on recognition accounting policy in relation to financial assets. 
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Note 5 Other Assets and Liabilities   

This section sets out those assets and liabilities that arose from RAC’s operations. 

5.1 : Trade and other receivables  
5.2: Other assets  
5.3 : Trade and other payables 
5.4: Contract liabilities 

  2023  2022 
  $  $ 
    (Restated) 
Note 5.1: Trade and other receivables     
Current     
Trade receivables  1,366,895  159,543 
Provision for expected credit losses  (49,700)  (54,500) 
Accrued income  15,277  142,834 
Accrued interest  243,255  - 
Other  1,587  2,213 
Total trade and other receivables  1,577,314  250,090 
     

Receivables recognition 

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the 
effective interest method, less any allowance for expected credit losses. Trade receivables are generally due for 
settlement within 30 days. 

Other receivables are recognised at amortised cost, less any allowance for expected credit losses. 

RAC has applied the simplified approach to measuring expected credit losses, which uses a lifetime expected loss 
allowance. To measure the expected credit losses, trade receivables have been grouped based on days overdue. 

Note 5.2: Other assets     
Current     
Security bond  15,950  77,950 
Prepayments  24,320  - 
Total other assets  40,270  77,950 
     

Other assets recognition 

Other assets include prepayments which represent payments in advance of receipt of goods or services or that part 
of expenses made in one accounting period covering a term extending beyond that period. 

Note 5.3: Trade and other payables     
Current     
Trade payables  534,999  365,329 
Other accrued expenses  234,475  107,950 
GST payable  609,346  738,340 
FBT payable  27,222  (25,560) 
PAYG withholding payable  422,038  216,250 
Wages and superannuation payable/accrued  512,380  596,098 
LSL portability payable  30,241  67,976 
Credit card payable  16,512  - 
Other payables  130,005  124,455 
Total trade and other payables  2,517,218  2,190,838 
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Note 5 Other Assets and Liabilities (cont.) 

Note 5.3: Trade and other payables (cont.) 

Payables recognition 

These amounts represent liabilities for goods and services provided to RAC prior to the end of the financial year and 
which are unpaid. Due to their short-term nature, they are measured at amortised cost and are not discounted. The 
amounts are unsecured and are usually paid within 30 days of recognition. 

  2023  2022 
  $  $ 
    (Restated) 
Note 5.4: Contract liabilities     
Current     
Community aged care packages received in advance  286,480  1,450,116 
Grant funding received in advance   21,239,465  14,542,331 
Total contract liabilities   21,525,945  15,992,447 
     

Contract liabilities recognition 

Contract liabilities represent RAC’s obligation to transfer services to a client/funding body that are recognised when 
a client/funding body pays consideration, or when RAC recognises a receivable to reflect the unconditional right to 
consideration (whichever is earlier), before RAC has transferred the services to the client/funding body. 

This funding has been deferred in accordance with the requirements of AASB 15 and AASB 1058 (capital grants) as 
funding received for specific programs but has yet to be spent. These funds will be spent in accordance with the 
grant agreements over future financial years.  
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Note 6 How We Finance Our Operations    

This section provides information on the sources of finance utilised by RAC during its operations, along with other 
information related to financing activities of RAC.  

This section includes disclosures of balances that are financial instruments.  

6.1: Cash and cash equivalents 
6.2: Lease liabilities 
6.3: Capital and leasing commitments 

  2023  2022 
  $  $ 
    (Restated) 
Note 6.1: Cash and cash equivalents     
Current     
Cash at bank  13,017,257  20,409,918 
Cash on hand  7,550  6,550 
Total cash and cash equivalents   13,024,807  20,416,468 
     

Cash and cash equivalents recognition 

Cash and cash equivalents comprise cash at bank and on hand along with deposits held at call and short-term 
deposits maturing within three months.  

Note 6.2: Lease liabilities     
Current     
     
Lease liabilities – property  56,687  117,322 
Lease liabilities – motor vehicles  440,126  283,662 
Total current lease liabilities  496,813  400,984 
     
Non-current     
Lease liabilities – property  332,203  397,188 
Lease liabilities – motor vehicles  335,736  250,103 
Total non-current lease liabilities  667,939  647,291 
Total lease liabilities   1,164,752  1,048,275 
     
Maturity analysis of future lease payments (undiscounted)     
Not later than one year  532,327  499,702 
Later than one year and not later than 5 years  568,851  597,276 
Greater than 5 years  118,612  167,840 
Total  1,219,790  1,264,818 
     

Lease liabilities recognition 

A lease liability is recognised at the commencement date of a lease as required by AASB 16 Leases. The lease 
liability is initially recognised at the present value of the lease payments to be made over the term of the lease, 
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, RAC’s incremental 
borrowing rate.  

Lease payments comprise of fixed payments less any lease incentives receivable, variable lease payments that 
depend on an index or a rate, amounts expected to be paid under residual value guarantees, exercise price of a 
purchase option when the exercise of the option is reasonably certain to occur, and any anticipated termination 
penalties. The variable lease payments that do not depend on an index or a rate are expensed in the period in which 
they are incurred.  
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Note 6 How We Finance Our Operations (cont.)   

Note 6.2: Lease liabilities (cont.) 

Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are 
remeasured if there is a change in the following: 

 future lease payments arising from a change in an index or a rate used; 

 residual guarantee; 

 lease term; 

 certainty of a purchase option; and 

 termination penalties. 

When a lease liability is remeasured, an adjustment is made to the corresponding right-of use asset, or to the net 
result if the carrying amount of the right-of-use asset is fully written down. 

Critical accounting estimates and judgments: Lease term 

The lease term is a significant component in the measurement of both the right-of-use asset and lease liability. 
Judgement is exercised in determining whether there is reasonable certainty that an option to extend the lease or 
purchase the underlying asset will be exercised, or an option to terminate the lease will not be exercised, when 
ascertaining the periods to be included in the lease term. In determining the lease term, all facts and circumstances 
that create an economical incentive to exercise an extension option, or not to exercise a termination option, are 
considered at the lease commencement date. Factors considered may include: 

 the importance of the asset to RAC’s operations; 

 comparison of terms and conditions to prevailing market rates; 

 incurrence of significant penalties; 

 existence of significant leasehold improvements; and 

 the costs and disruption to replace the asset. 

RAC reassesses whether it is reasonably certain to exercise an extension option, or not exercise a termination option, 
if there is a significant event or significant change in circumstances. 

Critical accounting estimates and judgments: Incremental borrowing rate 

Where the interest rate implicit in a lease cannot be readily determined, an incremental borrowing rate is estimated 
to discount future lease payments to measure the present value of the lease liability at the lease commencement 
date. Such a rate is based on what RAC estimates it would have to pay a third party to borrow the funds necessary 
to obtain an asset of a similar value to the right-of-use asset, with similar terms, security and economic environment. 

Note 6.3: Capital and leasing commitments 

a) Operating lease commitments 

If leases are categorised as either low value or short-term leases management have elected to apply the practical 
expedients in relation to these leases, and as such these leases are accounted on a straight-line basis in the net 
result.  

Where management is in the process of negotiating new lease agreements these have not been disclosed as an 
operating lease commitment as they were not committed at balance date. These leases become short-term leases 
with month-to-month tenancy until a new lease is formalised.   

There were no material operating lease commitments to disclose as at 30 June 2023 (2022: Nil).  

b) Capital commitments 

There were no material capital commitments to disclose as at 30 June 2023 (2022: Nil).  
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Note 7 Risks, Contingencies and Valuation Uncertainties 

RAC is exposed to risk from its activities and outside factors. In addition, it is often necessary to make judgements 
and estimates associated with recognition and measurement of items in the financial statements. This section sets 
out financial instrument specific information, as well as those items that are contingent in nature or require a higher 
level of judgement to be applied, which for RAC is related mainly to fair value determination. 

7.1: Financial instruments   
7.2: Contingent assets and contingent liabilities 
7.3: Fair value measurement 

Note 7.1: Financial instruments 

Financial instruments arise out of agreements that give rise to a financial asset of one entity and a financial liability 
or equity instrument of another entity. RAC applies AASB 9 and classifies all of its financial assets based on the 
business model for managing the assets and the asset’s contractual terms.  

Financial assets at amortised cost 

Financial assets are measured at amortised costs if both of the following criteria are met and the assets are not 
designated as fair value through net result: 

 the assets are held by RAC to collect the contractual cash flows; and 

 the assets’ contractual terms give rise to cash flows that are solely payments of principal and interest. 

These assets are initially recognised at fair value plus any directly attributable transaction costs and subsequently 
measured at amortised cost using the effective interest method less any impairment.  

RAC recognises the following assets in this category: 

 cash and cash equivalents; 
 term deposits; and  
 receivables.

Categories of financial liabilities  

Financial liabilities at amortised cost 

Financial liabilities at amortised cost are initially recognised on the date they are originated. They are initially 
measured at fair value plus any directly attributable transaction costs. Subsequent to initial recognition, these financial 
instruments are measured at amortised cost with any difference between the initial recognised amount and the 
redemption value being recognised in net results over the period of the interest-bearing liability, using the effective 
interest rate method.  

RAC recognises the following liabilities in this category: 

 payables; and 
 lease liabilities.

Derecognition of financial assets and financial liabilities  

Financial assets 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is 
derecognised when:  

 the rights to receive cash flows from the asset have expired; or 
 RAC retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full 

without material delay to a third party under a ‘pass through’ arrangement; or 
 RAC has transferred its rights to receive cash flows from the asset and either: 

o has transferred substantially all the risks and rewards of the asset; or 
o has neither transferred nor retained substantially all the risks and rewards of the asset but has transferred 

control of the asset. 
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Note 7 Risks, Contingencies and Valuation Uncertainties (cont.) 

Note 7.1: Financial instruments (cont.) 

Where RAC has neither transferred nor retained substantially all the risks and rewards or transferred control, the 
asset is recognised to the extent of RAC’s continuing involvement in the asset. 

Financial liabilities  

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. 

Note 7.2: Contingent assets and contingent liabilities 

There are no other known contingent assets or contingent liabilities for RAC as at 30 June 2023 (2022: Nil). 

Note 7.3: Fair value measurement 

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, 
the fair value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date; and assumes that the transaction will take place 
either: in the principal market; or in the absence of a principal market, in the most advantageous market. 

Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, 
assuming they act in their economic best interests. For non-financial assets, the fair value measurement is based on 
its highest and best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data 
are available to measure fair value, are used, maximising the use of relevant observable inputs and minimising the 
use of unobservable inputs. 

Assets and liabilities measured at fair value are classified into three levels, using a fair value hierarchy that reflects 
the significance of the inputs used in making the measurements. Classifications are reviewed at each reporting date 
and transfers between levels are determined based on a reassessment of the lowest level of input that is significant 
to the fair value measurement. 

RAC measures land and buildings at fair value on a recurring basis.  

The following tables detail RAC’s assets and liabilities, measured or disclosed at fair value, using a three level 
hierarchy, based on the lowest level of input that is significant to the entire fair value measurement, being: 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at 
the measurement date. 

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either 
directly or indirectly. 

Level 3: Unobservable inputs for the asset or liability. 

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is 
either not available or when the valuation is deemed to be significant. External valuers are selected based on market 
knowledge and reputation. Where there is a significant change in fair value of an asset or liability from one period to 
another, an analysis is undertaken, which includes a verification of the major inputs applied in the latest valuation 
and a comparison, where applicable, with external sources of data. 

Fair value hierarchy 

The table below shows the assigned level for each asset held at fair value: 

 Level 1 Level 2 Level 3 Total 
 $ $ $ $ 
2023     
Assets     

Land and buildings - 22,697,429 - 22,697,429 
Total assets - 22,697,429 - 22,697,429 
     

There were no transfers between levels during the financial year. 
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Note 8 Other Disclosures 

This section includes additional material disclosures required by accounting standards or otherwise, for the 
understanding of this financial report. 

8.1: Equity – reserves  
8.2: Key management personnel compensation 
8.3: Related parties 
8.4: Remuneration of auditors 
8.5: Events occurring after the reporting date 

  2023  2022 
  $  $ 
    (Restated) 
Note 8.1: Equity – reserves      
a) Community support fund reserve     
Opening balance  1,000,000  1,000,000 
Total community support fund reserve   1,000,000  1,000,000 

     
The fund was established in 2017 to provide the board of RAC with the opportunity to make one off contributions to 
the community to assist our members in time of need. 

b) Asset revaluation reserve     
Opening balance (restated)  5,030,311  5,929,362 
Derecognition on disposal of property  -  (963,462) 
Revaluation increment, net of tax  -  64,411 
Total asset revaluation reserve  5,030,311  5,030,311 
Total reserves  6,030,311  6,030,311 
     

The reserve is used to recognise increments and decrements in the fair value of land and buildings. 

Note 8.2: Key management personnel compensation 

Any persons having authority and responsibility for planning, directing and controlling the activities of RAC, directly 
or indirectly, is considered key management personnel. For RAC this includes directors and the executive 
management team.  

The aggregate compensation made to key management personnel of RAC is set out below: 

Aggregate compensation  2,316,891  1,789,641 
     

Note 8.3: Related parties  

Key management personnel 

Disclosures relating to key management personnel are set out in note 8.2. 

Transactions with related parties 

There were no material transactions with related parties during the current and previous financial year. 

Receivable from and payable to related parties 

There were no trade receivables from or trade payables to related parties at the current and previous reporting date. 

Loans to/from related parties 

There were no loans to or from related parties at the current and previous reporting date. 
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Note 8 Other Disclosures (cont.) 

Note 8.5: Remuneration of auditors 

During the financial year the following fees were paid or payable for services provided by RSM Australia Partners 
(2022: McLean Delmo Bentleys Audit Pty Ltd), the auditor of RAC: 

  2023  2022 
  $  $ 
    (Restated) 
Audit services     
Audit of the financial statements   117,355  49,000 
     
Other services – RSM Australia     
Other accounting services  6,100  3,000 
Other  10,345  3,215 
Total remuneration of auditors  133,800  55,215 
     

Note 8.6: Events occurring after the reporting date 

On 12 July 2023 Rumbalara Housing Limited (“the company”) was established as a company limited by guarantee. 
RAC is the sole member of the company. As a result, from date of incorporation of the company, RAC will be required 
to prepare consolidated financial statements.  

RAC was also registered as a member of the National Redress Scheme on 6 December 2023. 

No other matter or circumstance has arisen since 30 June 2023 that has significantly affected, or may significantly 
affect RAC’s operations, the results of those operations, or RAC’s state of affairs in future financial years.
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In the directors' opinion: 

 the attached financial statements and notes comply with the Co-operatives National Law Application Act 2013, 
the Australian Charities and Not-for-profits Commission Act 2012 and associated regulations, the Australian 
Accounting Standards – Simplified Disclosures and other mandatory professional reporting requirements; 

 the attached financial statements and notes give a true and fair view of the co-operatives financial position as at 
30 June 2023 and of its performance for the financial year ended on that date; and 

 there are reasonable grounds to believe that the co-operative will be able to pay its debts as and when they 
become due and payable. 

Signed in accordance with a resolution of directors. 

On behalf of the directors 

 

 

        

Eric Egan                McGee 
Vice chairperson     Board member  

Dated this 21st day of December 2023 
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INDEPENDENT AUDITOR’S REPORT  
To the Members of Rumbalara Aboriginal Co-operative 
Limited 

 

 

Opinion 

We have audited the financial report of Rumbalara Aboriginal Co-operative Limited (the Co-operative), which 
comprises the statement of financial position as at 30 June 2023, the statement of profit or loss and other 
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then ended, 
and notes to the financial statements, including a summary of significant accounting policies, and the directors' 
declaration.  

In our opinion, the financial report of Rumbalara Aboriginal Co-operative Limited has been prepared in accordance 
with the Co-operatives National Law Application Act 2013 and Division 60 of the Australian Charities and Not-for-
profits Commission Act 2012 (ACNC Act), including: 

(a) giving a true and fair view of the Co-operative's financial position as at 30 June 2023 and of its financial 
performance and cash flows for the year then ended; and  

(b) complying with Australian Accounting Standards – Simplified Disclosures and Division 60 of the Australian 
Charities and Not-for-profits Commission Regulation 2022. 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards 
are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We 
are independent of Rumbalara Aboriginal Co-operative Limited in accordance with the ethical requirements of the 
Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants (the 
Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical 
responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Other Information  

Those charged with governance are responsible for the other information. The other information comprises the 
information included in Rumbalara Aboriginal Co-operative Limited's annual report for the year ended 30 June 2023, 
but does not include the financial report and the auditor's report thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not express any form 
of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial report or our knowledge obtained 
in the audit or otherwise appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to report in this regard.  
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Responsibilities of Management and Those Charged with Governance for the Financial Report 

The directors of the Co-operative are responsible for the preparation of the financial report that gives a true and fair 
view in accordance with Australian Accounting Standards – Simplified Disclosures, the Co-operatives National Law 
Application Act 2013 and the ACNC Act, and for such internal control as the directors determine is necessary to 
enable the preparation of the financial report that gives a true and fair view and is free from material misstatement, 
whether due to fraud or error. 

In preparing the financial report, the directors are responsible for assessing Rumbalara Aboriginal Co-operative 
Limited's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate Rumbalara Aboriginal Co-
operative Limited or to cease operations, or has no realistic alternative but to do so.  

The directors are responsible for overseeing the registered entity's financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the 
Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the Auditing and Assurance 
Standards Board website at: http://www.auasb.gov.au/Home.aspx. This description forms part of our auditor's report. 

Independence  

We confirm that the independence declaration required by the ACNC Act, which has been given to the responsible 
entities of Rumbalara Aboriginal Co-operative Limited, would be in the same terms if given to the responsible entities 
as at the time of this auditor’s report. 

 

 
RSM AUSTRALIA PARTNERS 

 
JOHN FINDLAY 
Partner 

 

Ballarat, Victoria 
Dated this 21st day of December 2023 








